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Houorable Steven V. Carter
House of Ngpresentatives
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Dear My. Carter:

On July 8, following our gonversation, you forwarded a munmber
of deesments and lettsrs relating to the award of & nagotiated cem-
tract by the Air Force to Air America, Inc.

Your interest in this matter is in behalf of Arctic-Pacifis, Ine.,
which Company was uasuccessful in the oantract negotistions. You
obvicusly feel that Arctic-Pacific, Inc. was not fairly treated in
this mattsr and request my revisw of the situation,

I mate frou the file that due to your pretast tha award of the
contract to Air America, Inc, was delayed pending consideration of
your protest. [ further nots that the matter has sinos been Yeviewed
by the Air Yorce which has affirmed the selection of Alr Americas,
Inc. In addition, the msttar has been rsviewed by the Rolifield
Subcommittee of the House Committes on Covernmsut Opsrations as well
ss the Comptroller Censral of the Unitaed States. In both instances
the sotion of the Air Force has besn affirmed. Upeon a wveviev of the
file, I find no basis upon which to question the legality of awarding
tha subject contract te Air Americs, Inc.

This leaves the sole questien of whether or mot there could have
deen asssrted suy improper influence in the swsrd of this coatract,
as & result of the President of Air America, Inc. being a retired
Naval officar. In visw of the fact that Air Amarican, Inc. has
successfully rendersd all the required services pursuant to coatract,
for a period of appreximatsly nine years, it does mot appesar that
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the selection of a retired Adaival as Prasident of this Company has had
any {afluence on the awavdiag of the contract. However, I do not wish
to prejudge this natter. AS you know, you submitted this question to
the Hebert Subcommittes on Jume 16, 1959, in coanectionm with its curreant
activities on the subject of conflict of intersst. That Subcommittse
will give this facet of the case such considerstion as it mey dearermine
to bs warrentsd by the facts adduced.

S{ncerely yours,

Info, copy for
Mr. John Warner




